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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
99th Banking Professional Examination, 2024
AIBB
Investment Banking (IB)

Time—3 hours
Full marks—100
Pass marks—45

Subject Code : & 1 | 3

[N.B. The figures in the right margin indicate full mk.s'. Amwer amy five questions.]

4.

. (a) What is free cash flow? What does posmve and negaﬁve
free cash flow indicate? - |

(b) Discuss the drivers and assumptions of discounted cash ﬂow

analysis.

(c) What are the different steps in structuring. a deal in Investment
Banking? '

(a) Write down the difference between bonus shares and right
shares.

(b) Discuss the background assumptions of portfolio theory.

(c) Differentiate between the discretionary. and non-discretionary
portfolio management.

(d) Compare the direct and indirect methods of cash flow statement
modeling. ; .

(@) "Bond prices and the market interest rates are inversely
related"—Explain the statement.

() A Tk. 1,00,000 par value bond bearing a coupon rate 10% will
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mature after 6 years. What is the value of the bond, if the

discount rate is 14%? (Show calculations)
[Present Value of an Annuity of 1 for 6 years:
@ 10% —»4-3553 |
@ 14% — 3-8887 ] ;
(c) What is the purpose of stress testing a financial model?

(a) What is the Price/Earning (P/E) ratio?

(b) What are the interpretations of a high P/E ratio? What are the
weakness of P/E approach?

(c) What is operating leverage? Explain the relationship between '

operating leverage and the financial risk of an organization.
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5. (a) Differentiate between zero coupon bond .and coupon bearing 6
bond.
(b) Discuss key features of Tier-II bonds. 8
(c) Define Internal Rate of Return (IRR) and its purpose in project 6
analysis. -
6. (a) Discuss main functions of Bangladesh Securities and Exchange ¥
Commission (BSEC). -

(b) What is the significance of corporate advisory in the context of 5
Investment Banking?
(c) Discuss the legal, ethical and governance ‘issues in Investment 8
~ Banking in Bangladesh.

7. (a) Discuss the A, B, and Z category shares with examples from 9
Bangladesh Stock Market.

(b) What are the 4 types of market in DSE? ' 6

(c) According to Efficient Market Hypothesis (EMH), what are the 5
levels of market efficiency?

8. (a) Explain different types of valuation multiples used in Investment 8
~ Banking.
(b)) What are the prerequisites of an issuer to bccome eligible for 6

direct registration?
(c) Why do businesses need to consider social factors?

9. (a) Differentiate between Asset-Backed Securities = and Mortgage- 5
Backed Securities. :

(b) Explain the passive portfolio management. 5
(¢c) Why is secondary market important for any capital market? 5
(d) Find the current market price of ABC stock assuming : 5

(i) Dividends grow at a constant rate of 12%
(ii) The most recent dividend paid is Tk. 20-00
(iii) The required rate of return is 15%. (Show calculations)

10. Write short notes.on any five of the following : 4x5=20
(a) Cash flows from Financing Activities
(b) SWOT Analysis
(c) Convertible Bond
(d) Central Dep051t0ry Bangladesh Limited (CDBL)
(e) Pay Back Period |
(/) Merger and Acquisition in Bangladesh
(g) The Assumptions of Capital Asset Prlcmg Model,»{CAPM)
(h) Modem Portfolio Theory (MP’I‘)
(1) Floor Price
(j) Private Placement. .
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